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The Council’s Mission

The National Cotton Council (NCC) of America’s mis-
sion is to ensure the ability of all U.S. cotton industry
segments to compete effectively and profitably in the raw
cotton, oilseed and manufactured product markets at
home and abroad.

The NCC serves as the central forum for consensus
building among seven industry segments - producers, gin-
ners, warehousers, merchants, cottonseed crushers, coop-
eratives and textile manufacturers. The organization is the
unifying force in working with the government to ensure
that cotton’s interests are considered.

The NCC's mission and objectives are carried out with
the help of democratically developed policy. Annual poli-
cymaking is initiated through recommendations generated
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by the NCC's six program committees — Farm Program and Economic
Policy, International Trade Policy, Public Relations and International Market
Development, Research and Education, Packaging and Distribution and

Health, Safety and Environmental Quality.

Committee recommendations are refined and approved by the NCC's
35-member board of directors. The resulting resolutions must be adopted

by the NCC'’s delegates voting at the annual meeting.

This report describes major activities carried out in 2001 in support of
resolutions adopted in January of that year. Included are activities of the
NCC'’s export promotion organization, Cotton Council International, and

The Cotton Foundation.




Joint Message From the Chairman and

An already poor U.S. cotton busi-
ness climate worsened in 200L

Cotton prices at the farm level
were hammered by a sluggish world
economy, a strong dollar, China’s
internal cotton policy, a world glut of
man-made fibers, too much world-
wide textile capacity, more than
enough retail counter space and over-
production and weak prices for alter-
native crops.

A healthy increase in U.S. raw cot-
ton exports provided only mild sup-
port for prices. U.S. mill use, on the
other hand, experienced a pro-
nounced downturn. U.S. textile plant
closings were the highest in any comparable time
in history. U.S. mill use fell below 8 million bales,
failing to get an expected and much needed boost
from Caribbean Basin Trade Partnership Act imple-
mentation.

The National Cotton Council sought help from
Congress and the Administration to combat the
effects of the strong dollar, including an extended
loss carryback for the U.S. textile sector, loan guar-
antees, elimination of the alternative minimum tax
and elimination of the 125-cent Step 2 threshold.
Most of these relief measures were expected to be
included in economic stimulus legislation or new
farm law passed by Congress early in 2002.

Congress responded to the NCC'’s push for agri-
cultural assistance by authorizing $5.5 billion in
emergency economic assistance for the 2001 crop.
Of this, $4.7 billion was dedicated to program com-
modities, including $85 million in supplemental cot-
tonseed assistance. The cottonseed payments were
based on the 2000 crop applications in order to
facilitate distribution before the October 1 deadline.
Working out of this repressive economic cycle may
require some time, but the U.S. cotton industry will
seek to maintain its strong partnership with the fed-
eral government, especially in the crucially important
areas of agricultural and trade policy.

Progress on crafting new farm legislation offered
some optimism for the future. Even before the year

James E. Echols
Chairman
National Cotton Council of America

began, the NCC was formulating
its policy objectives. The industry
was persistent in getting lawmak-
ers to recognize that its foreign
counterparts heavily subsidize
agriculture and contribute to a
supply/demand imbalance. NCC
members’ mobilization on Action
Requests, for example, helped
defeat two amendments that
would have weakened a House
bill that included most of NCC's
farm policy recommendations.
House action was timely despite
the events of September 11, and
the industry is grateful to
Agriculture Committee Chairman
Larry Combest (R-TX), committee members and
their staff for the determined and successful effort
to craft and pass this important legislation.

The Senate, influenced somewhat by the
Administration’s reluctance to move ahead on farm
legislation, got a later start on the farm bill. Despite
urging from the NCC and other commodity and
farm organizations, the Senate was not able to pass
a bill before the December adjournment.

True to its mission, the NCC sought solutions on
other issues that threaten profitability. The NCC's
Quiality Task Force encouraged research to ensure
growers have access to varieties that produce
abundant, high quality fiber and that textile mills
have access to fibers with a broad range of quali-
ties that coincide with their diverse needs to tailor
textile products for a wide array of end products.
Special attention was focused on producing and
ginning for acceptable uniformity and reduced lev-
els of fine leaf trash.

Adoption of biotech cotton over the past few
years has been rapid and widespread across the
Cotton Belt. Dialogue between producer leadership
and those firms developing and supplying transgenic
and conventional products was increased to ensure
that yield and quality needs are met. Meanwhile,
work continued to ensure that biotech products are
not subjected to unfair treatment in the market,
especially the international trade arena.



the President/Chief Executive Officer

The NCC worked diligently with
EPA and Monsanto to get multi-year
re-registration of Bt cotton with
refugia options intact. The NCC also
is committed to ongoing educational
requirements as they relate to the T—
importance of resistance management
and preserving that important
technology.

Support of The Cotton Foundation
remains solid. This year the institution,
through corporate support, was able
to commit more than $900,000
toward 64 cotton research and educa-
tion projects and nearly $12 million
toward special projects.

Cotton Council International was very aggressive
in finding ways to get more U.S. raw cotton and
manufactured cotton goods exported. This goal has
never been more important, as U.S. mill use is
expected to remain under pressure for the foresee-
able future, creating a greater reliance on export
sales. On the plus side, trade potential was
enhanced by new legislation that contained solid
increases for the Market Access Program and the
Foreign Market Development Cooperator Program
for the future.

The challenge to stay on course and restore U.S.
cotton’s economic health is formidable. We must
reinforce our resolve to educate elected officials on
the importance of a commercially viable production
agriculture sector and a healthy domestic textile
industry because the U.S. cotton industry is facing
some of the stiffest international and domestic com-
petition in history.

The industry will continue to rely on federal assis-
tance until world supply and demand are in better
balance and U.S. agriculture is undergirded with
sound trade policy. U.S. cotton also needs markets
abroad to open up for corn, wheat, rice and beans.
Not only would those commaodites benefit from
increased worldwide trading, but competition for
acreage would help prices to rise.

The entire industry joined our nation in mourning
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programs to inform growers of refugia -

Gaylon B. Booker
President/Chief Executive Officer
National Cotton Council of America

after the September 1 attack
on America. Each of us
responded to this evil act by
supporting our country and our
New York and Washington, DC,
neighbors during this crisis.
Evidence of renewed patriotism
was seen with flags flying from
cranes, from bridges, from farm
equipment - drawing our country
together. The September 1
events highlight the interconnect-
edness of world events, politics
and economies. National priori-
ties were suddenly reshuffled and
policymakers had to be remind-
ed that new farm law and an
economic stimulus package deserved to be ranked
high, along with national security on the
Congressional agenda.

Early in 2002, a high-level NCC study committee
began looking at the NCC'’s future role with the
objective of ensuring that industry resources are
focused on the very highest priorities. Fortunately,
NCC membership, despite an unprecedented rate
of textile plant closings and unusually low profitabili-
ty in other segments, is at a historical high. We
believe this continuing strong support, coupled with
unity and visionary leadership, will enable the NCC
to guide the industry through this economic crisis
and into a more prosperous period.
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James E. Echols
Chairman
National Cotton Council of America

Gaylon B. Booker
President/Chief Executive Officer
National Cotton Council of America



Legislative Affairs

Agriculture Spending

In January, the National Cotton Council (NCC)
urged prompt USDA implementation of the 2000
crop disaster assistance program. Payments from the
$5.5 million emergency assistance package began
March 16. USDA's Farm Service Agency also imple-
mented a Quality Loss Program for situations where
2000 crop disaster payments did not adequately
reflect quality losses.

In February, the NCC joined with 22 other farm
organizations in seeking economic assistance for the
2001 crop. House Agriculture Committee Chairman
Larry Combest (R-TX) and Senate Agriculture
Chairman Richard Lugar (R-IN) were urged to
press their respective budget committees to provide
the additional funding authority needed for assis-
tance equal to or greater than that provided for
the 2000 crop.

The NCC later submitted 2002 appropriations pri-
orities, including at least $9 billion for 2001 crop
emergency economic assistance and adequate fund-
ing for boll weevil eradication, pink bollworm pro-
grams and international market development. Other
funding sought in letters to House and Senate
Agriculture Appropriations subcommittees included
money for aflatoxin and ginning research, a ginning
specialist and precision agriculture and agricultural
genetic activities.

Regarding the longer term, NCC Chairman James
Echols sent a letter to members of the respective
Budget committees urging allocation of an additional
$12 billion per year beginning in 2002 to enable the
Agriculture committees to enhance farm policy. The
final FYOL budget agreement provided an additional
$5.5 billion; $7.35 billion for FY02; and $66.15 billion
for the fiscal years 2003-201L

USDA distributed supplemental 2000 cottonseed
assistance payments in advance of the September 7,
2001, target. The payment rate was $13.01 per ton,
and payments were made to ginners based on
applications they made earlier in the year under the
Agricultural Risk Protection Act of 2000.

New Farm Law

In preparation for farm bill hearings, a special
NCC leadership committee confirmed policy
options for new farm law early in the year, and the
NCC worked with other agricultural groups on
developing a farm policy consensus that could be
reported to Congress.

NCC Executive Committee Chairman Robert
McLendon — who had been named to the Bush
Administration’s Agriculture Advisory Transition
Team — asked the House Agriculture Committee to
supplement existing Agriculture Market and
Transition Act payments with additional marketing
loss payments and mitigate the impact of limitations
on supplemental payments. He urged continuation
of cotton’s three-step competitiveness provisions
and the marketing loan program, including marketing
certificates. He advocated the NCC's position that a
combination of tools familiar to Congress and U.S.
farmers could improve support for agriculture and
at the same time be cost effective and meet
Congressional budget guidelines. The NCC met the
rigorous standard of Committee Chairman Combest
(R-TX) by delivering a comprehensive testimony
that included comparable measures of support for
commodities other than cotton and scoring of
expected program costs over 10 years against the

NCC Chairman James Echols was U.S. cotton’s primary
spokesperson during 2001 — communicating farm/trade policy and
other recommendations aimed at restoring industry profitability.



Congressional Budget Office’s
baseline. The testimony by Robert
McLendon demonstrated that a
combination of decoupled fixed
and counter-cyclical payments used
in conjunction with marketing
loans could provide U.S. producers
of program commodities effective
income support.

The Georgia producer also
urged the elimination of payment
limits or, at a minimum, retaining
the three-entity rule along with
separate limits for each payment
and provisions for Commodity
Credit Corporation loan redemp-
tions with marketing certificates.

The NCC also consistently con-
veyed to lawmakers the serious-
ness of farmers’ economic environ-
ment and the urgency for swift
passage of new federal farm law.
That message was included in
meetings with Secretary of
Agriculture Ann Veneman in which
the NCC addressed an
Administration contention that the
House farm bill was not in con-
cert with U.S. trade objectives
under the World Trade
Organization (WTO). The NCC
noted that the House bill provides
authority for benefits to be recon-
ciled with WTO commitments
and emphasized U.S. cotton’s dire
need both for an improved
income safety net and to open
markets abroad to U.S. agricultural
and textile products.

Sen. Kay Bailey Hutchison (R-TX) heard U.S. cotton's needs from a West Texas
contingent of NCC producer members visiting Washington, DC, from left: Jerry
Harris, Travis Mires, president of Lamesa Cotton Growers; Otis Lee Johnson; Rickey
Bearden; and Brad Vaughn.

In July, NCC Director Mark
Williams told the House
Agriculture Committee that the
NCC supported many of that
panel’s farm bill concepts. The
Texas producer also urged the
committee to include a cotton-
seed assistance program and to
eliminate the 125-cent Step 2
threshold.

Background documents and let-
ters of support for H.R. 2646
were provided to House Cotton
Belt representatives in September.
The House-passed $170 billion,
10-year Farm Security Act of
2001 reflected most cotton indus-
try priorities and avoided major

funding shifts from commaodity
programs to conservation. The
NCC had testified in favor of
well-funded commodity programs
that provide farmers with the
means to carry out sound con-
servation practices.

The industry’s farm bill recom-
mendations, including one to
eliminate the 125-cent Step 2
threshold, were presented to the
Senate Agriculture Committee by
NCC Chairman Echols.

NCC initially expressed con-
cerns that a proposal by
Chairman Tom Harkin (D-IA)
would be detrimental to virtually
all commercial-sized farming



operations. A modified version of that proposal,
which eventually was passed by the Senate
Agriculture Committee, contained most of the
NCC's priorities. Those include retention of a mar-
keting loan with redemptions keyed to the prevail-
ing world market price; retention of cotton’s three-
step competitiveness program; a procedure for
computing base acres that does not penalize grow-
ers who have opted to use the Federal Agriculture
Improvement and Reform Act’s flexibility provisions
to under-plant their crop bases; payment eligibility
provisions that enable commercially viable family
farming operations to benefit from farm program
participation; and a safety net that helps producers
better manage income and risk. Prior to presenta-
tion to the full Senate, the legislation was modified
to eliminate the 125-cents Step 2 threshold through
July 31, 2003. During Senate debate, an alternative
plan authored by Senators Thad Cochran (R-MS)
and Pat Roberts (R-KS) and endorsed by the
Administration was offered, as was a Tim
Hutchinson (R-AR)/leff Sessions (R-AL) bill. Both of
these alternatives included a majority of cotton’s
policy priorities, but both failed.

Late into 2001 the NCC pressed Senate leaders
to pass new farm legislation in that calendar year,
but the Senate adjourned without approving a
measure.

In other key legislative matters, the NCC:

« joined the American Textile Manufacturers
Institute (ATMI) in urging the House Ways and
Means Committee to include a provision in an
economic stimulus package that would provide
the textile industry a 10-year carryback for net
operating losses and other measures to improve
capital availability to the textile sector.

o stressed to the Administration the need for an
affordable and abundant energy supply for farmers
and a balanced energy policy that advances agri-
cultural and energy security by ensuring adequate
energy supplies at reasonable prices.

« joined 43 other agriculture groups in a letter to
the House and Senate urging support for immi-
gration reform legislation, specifically urging sup-
port for versions of the Wage Equity Act intro-
duced by Rep. Sanford Bishop (D-GA) and Sen.
Zell Miller (D-GA). The letter also urged support
for Sen. Larry Craig's (R-ID) AglOBS legislation,
which provides for additional reforms in the H-2A
program and an adjustment in immigration status
for certain agricultural workers.



Crop Insurance

Industry leadership emphasized
quality control for insurance products
created as a result of the Crop
Insurance Reform Act passage. The
NCC worked with the Risk
Management Agency (RMA) and the
Farm Services Agency and joined
with private reinsured crop insurance
companies to improve program
integrity.

In response to yield and quality
losses from heavy pre-harvest rains in
some areas, NCC staff developed
and posted multi-peril crop insurance
calculations on its Web site. Members _
also were given Web access to rec- A record U.S. cotton harvest in 2001 was blemished by chronic low prices, including
ommendations for harvesting open October’s decline that was the lowest average farm price for cotton since March 1975.

bolls exposed to excessive moisture.

Concern was conveyed to USDA about a RMA proposal to update
cotton crop insurance T-yields. The NCC said the RMA’'s recommenda-
tions would create a significant hardship for some cotton growers and
hinder their ability to obtain financing for the 2002 crop. The NCC rec-
ommended that the RMA apply new T-yields only in a prospective
manner — for the 2002 crop and beyond and replace existing T-yields
in individual actual production history databases.

The American Cotton Producers assisted in a pilot project involving a
new “cost of production” insurance product, likely to be launched in
2002 or 2003 and targeting Western producers.



Trade

Throughout 2001, the NCC worked to raise
Washington’s sensitivity to the cotton textile sector’s
plight and the central role played by cotton textile
imports.

An effective trading relationship with the Caribbean
region was a primary component of the NCC'’s
strategy to improve U.S. textiles’ competitiveness.
However, implementation of the Caribbean Basin
Trade Preferences Act (CBTPA) was hampered by
disagreements within the cotton, textile and apparel
industries over regulations governing where qualifying
fabric could be dyed and finished, among other
issues. The NCC, the ATMI and the American Yarn
Spinners Association worked with a broad group of
interested associations and companies to develop a
plan to move CBTPA implementation forward and
improve the benefits related to that legislation.

While the NCC worked to achieve changes in
CBTPA implementation, it sought to reign in the
broad move in Washington to expand access to the
U.S. textile market. With domestic mill use of cot-
ton falling more than 25 percent and many textile
manufacturers facing bankruptcy, the NCC and the
ATMI delivered reports to Capitol Hill that high-
lighted the serious economic conditions facing this
highly competitive manufacturing sector. A NCC
analysis showed the urgent need for U.S. agricultural
and trade policy to recognize the fundamental rela-
tionship between the U.S. textile and cotton pro-
duction sectors. The report was circulated widely
among key lawmakers and trade officials.

NCC Chairman Echols and International Trade
Policy Committee Chairman Bobby Weil presented
testimony to the Senate Agriculture Committee and
a House Agriculture
subcommittee,
respectively, empha-
sizing the strong U.S.
dollar's devastating
impact on the U.S.
textile sector and
urging Congress to
change U.S. trade
policy in a manner
that would aggres-
sively fight this for-
eign competition.

NCC International Trade Policy
Committee Chairman Bobby Weil
told a House Agriculture subcom-
mittee that the U.S. cotton indus-
try was facing the stiffest interna-
tional and domestic competition he
could remember.

USDA’s 2001-02 cotton export estimate of 9.8 million bales
would be the highest in 75 years; even so, NCC expressed to
USDA concerns about proposal for the GSM-102 program that
could reduce U.S. exports by 500,000 bales annually.

NCC Executive Committee Chairman McLendon
delivered a similar message to the Congressional
Textile Caucus, emphasizing the devastating econom-
ic plight of the U.S. textile industry and the corre-
sponding loss of U.S. jobs and demand for U.S. cot-
ton. NCC policy recommendations stretched from
elimination of the 125-cent threshold in the Step 2
program to aggressive measures to improve the
availability of capital for textile companies.

Despite these initiatives, the House Ways and
Means Committee began to move on several trade
expansion fronts — passing legislation broadening
preferences for sub-Saharan Africa and providing
broad trade preferences for apparel produced in
the Andean region of South America. Before year’s
end, that committee also passed Trade Promotion
Authority (TPA) — a key part of President Bush's
trade policy initiatives for 2001

In each of these instances, the NCC worked to
improve the impact of these bills on the U.S. textile
industry. These efforts culminated with a series of
concessions provided by the Bush Administration
during full House consideration of TPA. Not only
was the bill's language modified to raise the profile
of textiles significantly, agreements were made with
textile state lawmakers designed to ensure them
that the CBTPA legislation would be corrected.
These agreements, while short of NCC positions
urging full trade reciprocity for textiles, were a clear
sign that the industry’s overall efforts to educate



Congress and the Administration
on the situation confronting the
U.S. textile industry were taking
root.

Although the Andean Trade
Preferences Legislation that passed
the House in 2001 is too broad
and TPA is not yet completely
acceptable to the industry, the
improvements in TPA were help-
ful and the Senate appeared
reluctant to move on such a
broad Andean package.

The attack on America that
occurred on September 1l and
the resulting development of a
coalition to fight terrorism found
the NCC and the ATMI working
to ensure that the Administration
did not grant trade concessions
to Pakistan that would further
damage the U.S. textile industry.

The decline in U.S. mill use
meant that a renewed emphasis
on exports was crucial to the
industry. Yet, throughout the year
the NCC battled proposals made
in the Organization of Economic
Cooperation and Development
that would put limits on the
operation of the U.S. export
credit and export credit guaran-
tee programs and severely impact
their effectiveness in assisting U.S.
cotton exports. The NCC voiced
its concerns directly to the new
U.S. Trade Representative, Robert
Zoellick, and to the Secretary of
Agriculture.

The integration
of China into the
WTO brought a
specific set of
challenges to the
NCC's agenda.
First, the industry
worked closely
with U.S. officials
as China attempt-
ed to claim devel-
oping country sta-
tus in the WTO
and thereby gain
additional trade
concessions. U.S.
officials crafted
an acceptable
agreement that largely frustrated China’s strategy. By year’s end, the
NCC had reviewed draft regulations proposed by China that would sig-
nificantly open China’s market to raw cotton imports. The NCC joined
with U.S. government officials in
critiquing those regulations and monitoring China’s implementation of
its agreements. Despite this close cooperation, the U.S. textile industry
will face new, increased competition from textile exports from China
during 2002.

The year witnessed a virtual explosion of trade expansion activity. A
bilateral trade agreement was implemented with Vietnam, normalizing
trade relations with this significant textile-producing country; a free trade
agreement with Jordan was fully implemented; and free trade negotia-
tions either began or were continued with Chile, all of South America,
Singapore and Australia.

o e SN -
After the September 11 attack the NCC joined with other
groups in seeking federal emergency financial support to rebuild
the facility that housed the New York Board of Trade and New
York Cotton Exchange.

In November, trade ministers from around the world finally agreed to
start a full round of multilateral trade negotiations under the WTO. A
negotiating agenda was agreed upon with a goal of completion of nego-
tiations in 2005. Although agricultural trade negotiations had been
ongoing for almost two years, the official “launch” of a full trade round
will provide significant impetus to the talks. While the agenda contains
goals that could result in increased market opportunities for agricultural
exports, it also contains provisions tending to limit the use of domestic
agricultural subsidies. In addition, the final text reflects the efforts of
many textile exporting countries to further distort rules governing inter-
national trade in textiles, despite the U.S. refusal to agree to speeding
up the phase-out of U.S. quotas.
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Communications

Public Attitudes

The NCC joined with West Texas cotton interest
organizations in a media briefing in Lubbock. Staff
reviewed the industry’s efforts in Congress to bring
immediate
financial assis-
tance to
growers and
shape farm
policy. The
NCC also
developed
farm policy
position
4 papers ahead

of the House

Writers and broadcasters interview

Memphis cotton merchant William B.

Dunavant, Jr., about his cotton forecast at debate on

the 2002 Beltwide Cotton Conferences in new farm law.

Anaheim, CA. The papers,
which noted

the NCC's opposition to some prosposed amend-
ments, were distributed to key news media and
posted on the NCC's Web site.

The NCC developed and initiat-
ed Cotton Counts, a consumer
awareness campaign aimed at
improving attitudes toward the
U.S. cotton industry. The objective
is helping America’s students and
the general public better under-
stand and appreciate the impor-
tance of agriculture, specifically cot-
ton and the U.S. cotton industry’s
contributions to the nation. The
National Cotton Women’s Committee is spearhead-
ing the effort.

Paralleling that effort is the NCC’s World of
Cotton. This educational project, launched on the
NCC’s Web site late in 2001, provides detailed
information on cotton’s production, processing and
economic significance. It links these measures to
maps of counties, Congressional districts and states.

The NCC remained active in the Council for
Biotechnology Information and the Tomorrow’s
Bounty - Farmers for the Benefits of Biotechnology
campaign. This included supplying data and support
to convey biotechnology’s importance as a tool with
the potential for improving consumers’ quality of life.

Improving public
attitudes toward the
U.S. cotton industry
is the goal of the
NCC'’s new Cotton
Counts campaign.

SR

Information Services

The NCC’s web site, www.cotton.org, was reor-
ganized for easier navigation in July. Site visitation
surged dramatically in the last quarter of 2001,
reaching more than 25,000 visits per month.

The New features added to the site included a
search engine to help with finding site pages and a
print icon for printing less cluttered pages. Coinciding
with the site redesign was more expedient posting of
news and information, including the daily “Cotton
Update” on the site’s Member Services page.

The NCC'’s Cotton
eNews email circulation
increased significantly during
the past year to meet
members’ desire for timely
news updates. As a means
to speed information to
members and reduce mail-
ing and processing costs, the
NCC also began emailing its §
Cotton’s Week newsletter to
those members wishing to
receive it that way. In
December, the entire NCC
membership was encour-
aged to use that option.
The NCC'’s ultimate goal is
to use email as the primary
distribution method for
most documents.

Jason Bean, a Missouri
cotton producer, was
interviewed about the
benefits of transgenic cot-
ton for a video that was
used in the “Tomorrow's
Bounty — Farmers for the
Benefits of Biotechnology”
The web site was home  information campaign.
for a wide array of public

information, from news releases and special NCC
reports to the World of Cotton data. The site’s
Member Services section featured special reports
ranging from farm bill proposals to NCC economic

analyses.



Technical

Quality

Emphasis was placed on U.S.
cotton quality and yield improve-
ment. The NCC'’s Quality Task
Force reviewed public cottonseed
breeding programs to encourage
more participation in localized
breeding programs and ensure
the maintenance of publicly devel-
oped strains as public property.

The Task Force will review the
results from an investigation by
NCC staff, USDA’s Agriculture
Marketing Service, seed compa-
nies and select growers into the
factors that contributed to a
higher-than-expected percentage
of the 2001 crop with short sta-
ple length and high micronaire.
They also have initiated research
on fine leaf trash to determine its
sources and effects on various
textile processes.

American Cotton Producers
leadership met with U.S. private
seed companies to gain a better
understanding of cotton varieties
in the marketplace and the
potential of varieties under devel-
opment.

Flow

The Joint Cotton Industry Bale
Packaging Committee requested
that current educational programs
be updated to reflect a bale
thickness requirement of no
greater than 33 inches. The panel
urged the industry to move,
where practical, to put recessed
ties on all bales and approved an
experimental test program for
automatic wire tying and plastic
strapping systems.

Ginners were alerted by the
NCC to a USDA action designed
to decrease paperwork. USDA

asked ginners not to annually
renew the “Cooperating Ginner’s
Bagging and Bales Certification
and Agreement” but allow the
document to stay in effect indefi-
nitely until terminated in writing
by the ginner or the Commodity
Credit Corporation.

The NCC task force on elec-
tronic documents met with
USDA to expedite a U.S.
Warehouse Act implementation
schedule. Proposed regulations
will govern electronic warehouse
receipts and other electronic doc-
uments involved in commodity
transactions. USDA updated
progress on developing a proce-
dure to allow centralized elec-
tronic loan redemptions, even in
cases where producers have
signed Commodity Credit
Corporation-605, authorizing
another party to redeem loan
cotton.

Working with USDA'’s Plant
Quarantine officials, the NCC has
successfully argued that bales
ginned and packaged in
U.S. commercial gins and
covered in materials
approved by the indus-
try’s packaging committee
should be exempt from
fumigation requirements
for shipments to Peru.
Fumigation is required by £
cotton-producing coun-
tries to assure boll weevil
and pink boll worms are
not accidentally intro-
duced into their country.

such agreements to other cotton-
producing countries which import
U.S. cotton.

Plant Protection

The NCC regularly consulted
with Monsanto and EPA officials
regarding refuge options on Bt
cotton. This resulted in the EPA
announcement that Bollgard
would be registered for five
more years with the 95/5 exter-
nal unsprayed option to be re-
evaluated after three years. The
Bt registration came in a season
in which U.S. cotton producers
planted transgenic seed on 1.2
million acres, 69 percent of total
cotton acreage. The NCC
pledged to continue educational
efforts on grower compliance of
insect resistant management.

Ongoing dialogue was main-
tained with EPA on such prod-
ucts as Bidrin (dicrotrophos) as
the agency continued its risk
reassessments of organophos-
phates under the Food Quality

After a six-month trial,
officials from Peru signed
an agreement with
USDA lifting mandatory
fumigation. The NCC
now seeks to extend

From left, Hollis Isbell, chairman of the NCC’s
American Cotton Producers, and ACP members John
Pucheu and Chuck Youngker viewed cotton breeding
at Stoneville Pedigreed Seed Company as part of the
ACP’s dialogue with seed companies regarding cotton
variety development.



Protection Act and re-registration of older products
under the Federal Insecticide, Fungicide and
Rodenticide Act. Led by the NCC'’s Environmental
Task Force, opposition was lodged to an agreement
reached between EPA and the Natural Resources
Defense Council that would put an unreasonably
quick timetable on EPA’s review of crop protection
products, including organophosphates and carbamates.
The U.S. District Court for Northern California,
though, upheld the consent decree that: 1) requires
EPA to complete aggregate reassessments of all spe-
cific pesticides by certain dates, 2) assess by August
2002 the cumulative risks of all organophosphate
insecticides and 3) determine whether carbamates,
triazines and chloracetanilides can be grouped for
cumulative assessments.

Strides were made toward eliminating one of
cotton’s most lethal pests as 10.9 million acres in
nine states will come under the National Boll
Weevil Eradication Program in 2002. Post eradica-
tion areas designated as “weevil-free” cover about
4.5 million acres in 10 states. The House and
Senate approved a FY2002 Ag Appropriations Bill
conference report that included $77 million for
the eradication program.

The NCC's Boll Weevil Action Committee
reached agreement on a plan to allocate federal
cost-sharing funds and voted to
support development of a fed-
eral quarantine as a means to
provide both state and national
protection for eradicated areas
against weevil re-introduction.

The $18 million earmarked
for pink bollworm eradication
and control was an increase
from the 2001 budget. The
NCC'’s Pink Bollworm Action Committee, under
the leadership of new chairman Bill Lovelady,
Tornillo, TX, had sought increased support for
USDA's Animal and Plant Health Inspection Service
(APHIS) to begin sterile insect release in the pink
bollworm eradication program now underway in

Texas' Trans Pecos/El Paso zone. The committee
agreed to increase efforts to secure federal cost
share funding to make sterile insects available no
later than the 2003 season. Committee leadership
and APHIS continue to make progress with their
counterparts in Mexico on cooperative boll weevil
and pink bollworm eradication programs in north-
ern Mexico.

Research

The NCC joined the National Coalition for Food
and Agricultural Research in efforts to increase fed-
eral funding of research on food, nutrition, agricul-
ture, natural resources and fiber and to get more
support for extension and education programs.

Jimmy Dodson, chairman of the NCC'’s
Environmental Task Force, served on USDA'’s
Advisory Committee on Agricultural Biotechnology.
That group recommended that Agriculture
Secretary Ann Veneman double funds for public
plant breeding and germplasm collections.

The NCC'’s is seeking federal cost share funding to
make sterile moths, which are kept in cold storage
prior to being aerially released, available no later
than the 2003 crop season to help in pink boll-
worm eradication.



Health/Safety

The NCC joined the American
Apparel and Footwear
Association and other organiza-
tions in a public service effort to
remind families about safe sleep-
wear choices for children. This
move came in advance of legisla-
tion — pushed by Shriners
Hospitals and others — that was
introduced to overturn Children’s
Sleepwear Flammability standards.

The NCC, ATMI and the Sleep
Products Safety Council continued
to sponsor research aimed at
developing an effective open
flame test for use in a mattress
flammability standard. The
Consumer Products Safety
Commission issued rulemaking to
develop a flammability standard
to reduce the hazard of open
flame ignition of mattresses and
bedding.

During public forums held by
the U.S. Department of Labor, the
NCC asked the Occupational
Safety and Health Administration
(OSHA) to recognize the unique
aspects of agriculture and seasonal
and temporary jobs and exclude
them from any approach that
OSHA takes to address ergonom-
ic injuries. The NCC suggested the
most useful approach would be
voluntary “best practices.”

OSHA approved a rule that
exempted textile manufacturers
who use batch-washed cotton
from all OSHA cotton dust stan-
dard provisions except medical
surveillance. The recommendation
came from the Task Force for
Byssinosis Prevention of which the
NCC is a member.

The NCC and the National
Cottonseed Products Association

worked to get less severe solvent extraction rules for vegetable oil pro-
duction. Two standards instead of one were approved for two sizes of
cotton oil extraction mills and a three-year compliance period was set.

Environment

The NCC and other groups are working closely with EPA, which is
expected to complete a required five-year review of the national ambi-
ent air standards by July 2002. That review could result in further stan-
dards changes.

In 2001, the Supreme Court rejected claims that EPA must consider
costs in setting those standards and ruled that the Clean Air Act
(CAA) does not unconstitutionally delegate that authority to the agency.
The Court also remanded particulate matter and ozone standards back
to the District of Columbia Court of Appeals to determine if EPA’s
reasoning was sound in setting those severe standards.

The Air Quality Task Force, with NCC staff participation, asked
Agriculture Secretary Veneman to defer production agriculture from the
CAA permitting program. The task force’s resolution said the permitting
requirements would be devastating to agriculture and the overall farm
economy. It asked for the deferment until EPA, in conjunction with
USDA, appropriately defined the applicability of the CAA requirements
to agriculture.

NCC'’s legal challenge to EPA’s non-point pollution source regulations
resulted in the agency reviewing its entire approach to regulating agri-
culture as a non-
point water pollution
source. This was an
important first step
in convincing EPA to
take a rational, rea-
sonable approach to
regulating non-point
water pollution
sources. The NCC
submitted comments
supporting the delay
of the effective date
of EPA’s non-point
sources rule and
encouraged produc-
ers to attend EPA's public sessions on the Total Maximum Daily Loads
program.

Hands-on workshops for cotton producers at the 2002
Beltwide Cotton Conferences were the result of input from
the Cotton Foundation-supported conferences’ planning
committee.

The agency also published a new proposal for protecting endangered
species from pesticides under the Endangered Species Act. The non-vol-
untary program, which would be enforced at the federal level, would
have pesticide labels require product users to obtain, examine and fol-
low county bulletins on endangered species.
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Cotton Council International

Cotton Council International (CCl) is
the export promotion organization of
the NCC. CCI's activities are guided by
its Board of Directors and stem from
resolutions of the NCC’s Public
Relations and International Market
Development Committee.

conducting a Sourcing USA Summit
for U.S. cotton fiber in October. The
Summit for some 350 of the leading
cotton buyers, sellers and industry
experts is re-scheduled for
November 14-17, 2002, in Scottsdale,
AZ.

CCl's COTTON USA Advantage pro- >y As an example of CCl's GSM cred-
gram continued to strengthen strategic ) it guarantee effort, USDA responded
partnerships between U.S. suppliers and l favorably to CCI's request to increase
key overseas buyers of U.S. raw cotton Hans G. Kretschmer, Korea’s GSM-102 allocations for U.S.
and cotton products. The U.S. cotton President cotton from $100 million to $135
industry, through CCI, provided informa- El Paso, Texas million for fiscal year 200L
tion and marketing services that sup- CClI First Vice-President William
ported U.S. cotton and cotton product purchases Dunavant, Ill, led a CCI delegation to India in an

globally.

effort to strengthen that market as a new outlet
Trade Servicing for U.S. cotton. India recently became the second
largest export market for U.S. cotton fiber.

Trade Servicing is the core of CCl's market devel-
opment strategy.

A hallmark of this effort continued to be
market development efforts in the Caribbean
and Central America. Since the launch of
CCI's Sourcing CBI Program, U.S. cotton
product exports have increased from 678 mil-
lion pounds to 902 million pounds. This pro-
gram supports regional buyers and U.S. cot-
ton textile mills in their effort to take full
advantage of the Caribbean Basin Trade
Preferences Act.

CCI's successful Sourcing CBI Summit in
Florida brought together 300-plus representa-
tives from cotton’s apparel supply chain for
the first time. That included 80 U.S. textile

manufacturer representatives, 125 Caribbean :
fabrlc formers and garment manufacturers Parkdale Mills was one of several U.S. textile manufaCturing firms which
and 80 U.S. importers such as Liz Claiborne increased its visibility and business contacts in the Caribbean Basin region by

. . staffing an exhibit at CClI’s Sourcing CBI Fair in the Dominican Republic.
Eddie Bauer, Gap, Levi's, Target and Wal- ! ! P
Mart. September 1L prevented CCI from




Consumer Promotions

CCI's central focus is to increase consumer demand for U.S. cotton-
rich apparel and home furnishings. CCI's Spring/Summer 2001 retail sales
promotions sold $132 million in COTTON USA Mark-labeled merchan-
dise made with a majority of U.S. cotton.

Highlighting this past year's COTTON USA retail sales promotions was
CClI's Lucky Draw event with promotion partner Ito Yokado, one of
Japan’s largest retailers. The promotion netted $73 million in sales of
U.S. cotton-rich products, well above the previous year’s level.

CCI Taiwan’s “Get Closer in Cotton” promotion featured 97 Mark
licensee brands in Taiwan. The nationwide promotion generated some
$34 million in retail sales of products made with U.S. cotton. In Korea,
the “COTTON USA Multi-Brands” retail sales promotion produced $11
million in sales.

CClI's promotions of “COTTON USA Singwell Music” in Hong Kong
and “COTTON USA Quest for Moving Spirits” in the Philippines were
targeted to increase sales and awareness of Mark-labeled products.
Retail promotions in Germany, the largest titled “COTTON USA - You
Can Feel It,” increased licensee sales by 17 percent.

'.':'ﬂ" »

From left, CCI staffers Will Bettendorf, Sunnie Chiou and Allen Terhaar joined CCI President Hans Kretschmer in
discussing raw cotton trade with a group of Taiwanese cotton buyers during CCI’s President’s Tour to Europe and
Asia.
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CCI South America launched its
new “COTTON USA What Are
You Made Of” TV commercials
and print advertisements in
Colombia and Ecuador. In
Colombia, combined with CCI's
promotion “COTTON USA Top
Music,” sales increased 18 percent
over the previous year.

Recognizing that the trade of
U.S. cotton and cotton products
generates economic activity,
income and jobs worldwide, CClI
and the U.S. cotton industry will
remain at the forefront in building
global demand. CCI achieves this
by stimulating retail demand
through the COTTON USA Mark
licensing and promotion program,
and by providing timely informa-
tion and sales support in the
interests of U.S. cotton fiber and
its products worldwide.



The Cotton Foundation

The Cotton Foundation is a not-for-
profit, 501(c) (3) organization that
permits individuals and organizations
not eligible for NCC membership to
support the cotton industry’'s goals
and objectives. The institution’s mission
is to provide vision and leadership to
the U.S. cotton industry through
research and education in support of
the NCC and allied industries.

Cotton Foundation membership is
solid with 73 agribusiness allies now
supporting U.S. cotton’s quest for
profitability and efficiency.

High support levels and investment income
enabled Foundation trustees to approve 35 general
cotton research and education projects for 2001-02
funded at $474,950 — a slight increase from the
previous year. The projects covered work ranging
from investigation of the use of conservation tillage
and drip irrigation in crop management systems to
supporting the development of improved flammabil-
ity test data for cotton products.

The Foundation is supborting the development of improved
flammability test data for mattresses and other cotton
products.

James Dodson,
President
Robstown, Texas

Foundation special projects — those
funded by member firms over and
above their regular dues — continued
at a high level of nearly $12 million.

Multiple NCC-developed educational
endeavors were launched in 200L

Cotton Counts, supported by
Aventis CropScience, is aimed at
improving consumer attitudes toward
the U.S. cotton industry. Carried out
primarily by National Cotton
Women's Committee volunteers, the
campaign’s objective is helping
America’s students and the general
public better understand and appreciate the
importance of cotton and the U.S. cotton indus-
try's contributions to the nation.

U.S. cotton also is gaining public recognition
through the World of Cotton. Funded by Syngenta,
this project provides comprehensive data on U.S.
cotton’s economic significance. The information is
accessible at the NCC's Web site.

Ongoing educational efforts were bolstered, too.

There are now six volumes in the Foundation ref-
erence book series. “History of Boll Weevil
Eradication in the U.S. Through 1999” was published
and a book on harvest management will be avail-
able in early 2002.

NCC'’s on-line Journal of Cotton Science, a peer-
reviewed, refereed publication, received support via
a Bayer Corporation grant. This is helping the publi-
cation strengthen its reputation as a leading source
for new scientific discoveries and studies, and as
such, improving U.S. cotton’s competitiveness.



A Stoneville
Pedigreed Seed
Company grant is sup-
porting Cotton Council

International’'s COT-
TON USA Advantage

program — an effort
designed to help over-
seas consumers distin-

guish the unique quali-
ties and services of U.S. o

cotton and U.S. cotton
products.

The NCC’s Cotton
Risk Management
Network, supported by

Cot‘r

Syngenta, now contains  World of Cotton, a new Foundation special project,

most daily cotton
prices, and is available
in the NCC Web site’s
Members Only section.

provides detailed information on cotton’s production,
processing and economic significance, and is available on
NCC'’s web site.

As reported in its mid-year 2001 annual report, The Foundation con-
tinues as a strong, technology-centered institution assisting the NCC in

its profitability-focused mission.
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With publication of Boll Weevil Eradication in the United States
Through 1999, The Cotton Foundation Reference Book Series

now has six volumes.

COTTON FOUNDATION
MEMBERSHIP 2001-02

Ag Leader

Ag Chem Equipment

Agdia

AgriPlan

Agripro Seeds

AMVAC Chemicals
AutoFarm

Aventis CropScience

BASF

Bayer

BEELINE Technologies
California Planting Cotton Seed Distributors
Case IH

Catalyst Product Group
Cheminova

Computronics

Continental Eagle

Cotton Net Limited

Data Transmission Network
Delta and Pine Land
DirectAg.Com

Dixie Wick

Dow Agrosciences

DuPont Ag Products
E-Cotton.com

Eden Bioscience

Farm Press Publications
Farm Progress Publications
Farmsaver.com

FMC

Griffin Agricultural Chemicals
Gustafson

Helena Chemical

Industrial Laboratory Equipment
International Fiber Packaging
Jack Mauney

John Deere Ag Management Solutions
KBH

Keith Sales

Lummus

Meister Publishing

Micro Flo

Micro-Trak Systems
Mississippi Chemical
Monsanto Ag Products
National Bank of Commerce
Netafim USA

New York Board of Trade
Nichino America

Omnistar

Plato Industries

Progressive Farmer
QuickFarm

Rain and Hail Insurance Service
Redball

Resolution Sciences

Samuel Strapping

Signode

Southern Cotton Ginners Foundation
Stoneville Pedigreed Seed
Strategic Diagnostics
Syngenta

The Seam

T-Systems International

U.S. Borax

Uniroyal Chemical

United Ag Products

Valent USA

Vance Publications

WAG

Wilbur Ellis

XS

Zellweger Uster



2001 Program Committees

PUBLIC RELATIONS AND
INTERNATIONAL MARKET
DEVELOPMENT

Bruce K. Groefsema, Chairman
Cooperative, Bakersfield, CA

Barry W. Evans (Producer), Kress, TX, Vice Chairman
David A. Alderete (Ginner), Bakersfield, CA
Woody Anderson (Producer), Colorado City, TX
Fred A. Ballard (Producer), Leland, MS

Bill Brooks (Ginner), Samson, AL

Danny W. Brown (Crusher), Pine Bluff, AR

Tim Burch (Producer), Newton, GA

J. C. Burnett (Merchant), Memphis, TN

Cecil R. Byrum (Producer), Windsor, VA
Donald J. Cameron (Producer), Helm, CA
William Carender (Crusher), Kingsburg, CA
Thomas A. Chapman (Ginner), Wall, TX
Edward T. Coker (Ginner), Hartsville, SC

Leslie H. Cunningham (Ginner), Atmore, AL

Jeff Curti (Producer), Tulare, CA

lerry H. Davis (Warehouse), Dumas, AR

David C. Dunaway (Producer), Hawkinsville, GA
Eduardo C. Esteve (Merchant), Dallas, TX
Fenton T. Eure, Ir, (Cooperative), Edenton, NC
Sollie Foy (Manufacturer), Alexander City, AL
Robert Glassman (Ginner), Fresno, CA

Jerry L. Hamill (Producer), Enfield, NC

Dahlen K. Hancock (Producer), Ropesville, TX
lames Hansen (Producer), Corcoran, CA
William E. Harris (Cooperative), Benton, MS
Tom Ingram (Producer), Opelika, AL

Kennett C. labbour (Merchant), Memphis, TN
Dan lackson (Ginner), Roscoe, TX

Kirby E. Johnson (Ginner), Sardinia, SC

Michael L. Johnson (Crusher), Memphis, TN

D. E. Josey, lll, (Producer), Scotland Neck, NC
David T. Koon (Manufacturer), Columbus, GA
Kathleen R. Lambert (Ginner), Buckeye, AZ
John D. Langston (Warehouse), Blytheville, AR
Bruce N. Lanier, Jr, (Manufacturer), West Point, GA
T. Jordan Lea (Merchant), Greenville, SC

Curt Leake (Producer), Newellton, LA

Dwight W. Menefee (Producer), Lake Arthur, NM
limmy Moody (Cooperative), Dyersburg, TN
Sam T. Murff (Warehouse), Tulia, TX

Larry Nelson (Producer), Edmonson, TX

Gary Osborn (Ginner), Elk City, OK

Roger D. Oxendine (Producer), Rowland, NC
George Perkins (Manufacturer), Sanford, NC
lohnny L. Reid (Ginner), Loving, NM

Paul A. Ruh (Merchant), Richardson, TX

Cecil D. Smart (Manufacturer), Opp, AL
Thomas W. Stallings (Ginner), Funston, GA
Gary W. Taylor (Merchant), Cordova, TN
Timothy L. Taylor (Crusher), Memphis, TN
William C. Tharp (Merchant), Las Cruces, NM
Archie Thompson, Ir, (Cooperative), Whitakers, NC
Robert B. Todd (Ginner), Tallulah, LA

Wayne Tritt (Ginner), Brownsville, TN

Ross G. Via (Producer), Bells, TN

H. |. Weathersby (Merchant), Memphis, TN
Adolph Weil, Ill, (Merchant), Montgomery, AL
Cliff Wilkerson (Producer), Newellton, LA

lim Wilkerson (Ginner), Newellton, LA

Allen Williams (Ginner), Cardwell, MO

John H. Willis (Producer), Brownsville, TN

Knox Winget, Ill, (Manufacturer), Mount Holly, NC
Willis Willey (Warehouse), Memphis, TN

FARM PROGRAM AND
ECONOMIC POLICY

Kenneth B. Hood, Chairman
Ginner, Gunnison, MS

James E. Echols (Merchant), Cordova, TN - Vice Chairman
William C. Ahrens (Ginner), Malaga, NM

Johnny Balfour, Jr., (Cooperative), Lumber Bridge, NC
Roy Baxley (Producer), Dillon, SC

Richard Bransford (Ginner), Lonoke, AR

Billy M. Breedlove (Crusher), Greenwood, MS
Buddy Z. Burkhead (Ginner), Jay, FL

Robert A. Carson, r., (Producer), Marks, MS
Robert H. Chapman, Ill, (Manufacturer), Inman, SC
Roger W. Chastain (Manufacturer), Greenville, SC
Robert ). Cohen (Warehouse), Memphis, TN

Bob N. Collins (Ginner), Frederick, OK

William C. Covington (Merchant), Richardson, TX
Roger Dallner (Ginner), Fresno, CA

B. E. Davis, Ir., (Producer), Cottondale, FL

John D. Davis, Ir, (Warehouse), Huntsville, AL

W. B. Dunavant, Ill, (Merchant), Memphis, TN
Woods E. Eastland (Cooperative), Greenwood, MS
Craig Farmer (Producer), Chowchilla, CA

Stephen Felker (Manufacturer), Monroe, GA

Kent D. Fountain (Ginner), Surrency, GA

Fred Franklin (Ginner), Rayville, LA

Thad R. Freeland (Producer), Tillar, AR

Van M. Gaskins (Producer), Knott, TX

Rodger C. Glaspey (Merchant), Fresno, CA

David M. Grant (Producer), Garysburg, NC
William A. Guthrie, Jr,, (Ginner), Newellton, LA
Charles F. Hamrick, Il, (Manufacturer), Gaffney, SC
Richard A. Holder (Ginner), Kinston, NC

Hollis O. Ishell (Producer), Muscle Shoals, AL
Arwin Johnson (Crusher), Lubbock, TX

Raymond A. Kadlecek (Warehouse), Corpus Christi, TX
W. D. Kimbrell (Manufacturer), Gastonia, NC
Ryoichi Kondo (Crusher), Chandler, AZ

Hans G. Kretschmer (Cooperative), El Paso, TX
H. E. LeGrand (Warehouse), Shelby, NC

Chuck Lee (Producer), Pembroke, GA

John F. Lindamood (Producer), Tiptonville, TN
Richard J. Lindsey (Ginner), Centre, AL

Malcolm D. Magar (Warehouse), Altus, OK

Gerald C. Marshall (Merchant), Cordova, TN
Woayne Martin (Crusher), Lubbock, TX

Van A. May (Cooperative), Lubbock, TX

Dennis M. Miller (Producer), Erick, OK

Myrl D. Mitchell (Ginner), Lenorah, TX

Wayne Mixon (Ginner), Seminole, TX

Charles M. Noble, Ill, (Producer), Rayville, LA
John L. Noble (Producer), Vienna, GA

Robert W. Norris (Cooperative), Bakersfield, CA
Charles H. Parker (Producer), Senath, MO

John E. Pucheu Ir. (Producer), Tranquillity, CA
Michael Quinn (Cooperative), Raleigh, NC

Donald M. Raley (Ginner), Epps, LA

limmy N. Roppolo (Ginner), El Campo, TX

Ernst D. Schroeder Sr. (Merchant), Bakersfield, CA
Craig D. Shook (Producer), Corpus Christi, TX
Neill M. Sloan (Warehouse), Portland, AR
Stephen J. Sossaman (Producer), Queen Creek, AZ
Harding Stowe (Manufacturer), Belmont, NC

Mike P. Sturdivant, Jr., (Producer), Glendora, MS
George O. Tanner (Warehouse), Ferriday, LA

F. A. Underwood (Warehouse), Lubbock, TX
Joseph Walker, II, (Merchant), Columbia, SC
Robert R. Waters, Ir, (Ginner), Scotland Neck, NC
Mark D. Williams (Producer), Farwell, TX

Sammy Wright (Crusher), Valdosta, GA

INTERNATIONAL TRADE
POLICY

Robert S. Weil, II, Chairman
Merchant, Montgomery, AL

W. L. Carter, Ir,, (Producer), Scotland Neck, NC -
Vice Chairman

Michael M. Adams (Cooperative), Greenwood, MS
Parrish Akins (Producer), Nashville, GA

Mike Beeker (Manufacturer), Sanford, NC
Michael D. Branum (Crusher), Osceola, AR

Dean Calvani (Producer), Carlsbad, NM

John T. Carroll (Warehouse), Gilbert, LA

J. Walker Clarke (Merchant), Columbia, SC
Richard L. Clarke, Ill, (Merchant), Cordova, TN
Don E. Daily (Ginner), Dexter, GA

Wallace L. Darneille (Merchant), Montgomery, AL
Edward E. Dement (Producer), Sikeston, MO
Wendell S. Dunaway (Ginner), Hawkinsville, GA
Peter Egli (Merchant), Phoenix, AZ

Robert Englert (Producer), Norton, TX

Malloy Evans (Manufacturer), Cheraw, SC

Burges U. Griffin, Ir, (Cooperative), Lewiston, NC
Curtis Griffith (Ginner), Lubbock, TX

Lela M. Harvey (Ginner), Las Cruces, NM

Allen B. Helms, Jr., (Producer), Clarkedale, AR
Lennie Hinton (Producer), Hobbsville, NC

Barry L. Hooks (Manufacturer), Geneva, AL
Roger Hooper (Producer), Casa Grande, AZ
Larry W. Jarnagin (Producer), Phoenix, AZ

Frank B. Jones Ir. (Producer), Lubbock, TX
Robert Joseph (Merchant), Lubbock, TX

James R. King (Manufacturer), Greenville, SC
Daniel LaFar, Ill, (Manufacturer), Bowling Green, SC
Kenneth Lewis (Producer), Dunn, NC

Harry Lott Jr. (Ginner), Greenwood, MS

Cliett A. Lowman, lll, (Producer), Kingsville, TX
Steve Marshall (Ginner), Lyford, TX

Jack McDonald (Crusher), Decatur, IL

David B. McMahan (Producer), Princeton, TX
Charles Mitchell (Producer), Shafter, CA

Jackie W. Mull (Cooperative), Idalou, TX

Robert Najera (Warehouse), Fabens, TX

John Olson (Producer), Saint Matthews, NC
Howard R. Parks (Producer), Cape Charles, VA
George Perrow (Ginner), Cameron, SC

John F Phillips, Ill, (Producer), Yazoo City, MS

J. Whit Player (Cooperative), Elliott, SC

Frank B. Rogers, Ill, (Producer), Bennettsville, SC
Holt Shoaf (Ginner), Medina, TN

Robert Snodgrass (Warehouse), Taylor, TX

David Stanford (Cooperative), Lubbock, TX

John Stuckey (Ginner), Trumann, AR

Wendell L. Tucker (Warehouse), Quanah, TX
John F. Visic (Crusher), Chandler, AZ

Cindy R. Walters (Cooperative), Bakersfield, CA
Bobby Walton (Merchant), Memphis, TN
Anderson D. Warlick (Manufacturer), Gastonia, NC
Gene S. West (Ginner), Dunn, NC

Marty E. White (Cooperative), Jonesboro, AR
William H. Wilson (Ginner), Dos Palos, CA
Donna B. Winters (Producer), Lake Providence, LA
Richard Young (Producer), Buttonwillow, CA



RESEARCH AND
EDUCATION

Charles K. Youngker, Chairman
Producer, Buckeye, AZ

Larry R. McClendon, (Ginner),

Marianna, AR - Vice Chairman

Meredith B. Allen (Cooperative), Greenwood, MS
G. T. Alphin, Ir, (Ginner), Windsor, VA

leffrey J. Ballentine (Ginner), Phoenix, AZ
William E. Bowen, Jr,, (Manufacturer), Inman, SC
Laudies D. Brantley, Jr., (Producer), England, AR
Daniel T. Branton (Producer), Leland, MS

E. H. Brooks, lll, (Merchant), Gastonia, NC
Steve Brunson (Merchant), Memphis, TN

LeRoy Deavenport (Warehouse), Leland, MS
Larry V. Dennis (Ginner), Valdosta, GA

Steven B. Driver (Manufacturer), Hickory, NC
George H. Dunklin (Crusher), Pine Bluff, AR
Steven Dyer (Merchant), Greenville, SC

Lon R. Emerson (Cooperative), Glendale, AZ
Michael R. Farrish (Merchant), Memphis, TN
Bowen Flowers (Producer), Tunica, MS

Thomas H. Fowler (Warehouse), Somerville, TN
Waymon D. Gibson (Manufacturer), Greenwood, SC
Copeland Griswold (Producer), Milton, FL
LaDell Harrison (Warehouse), Memphis, TX
George R. Herron (Manufacturer), Danville, VA
Phil Hickman (Ginner), Tornillo, TX

Clifford Hoelscher (Producer), Garden City, TX
Robert T. Houlding, Ir, (Producer), Madera, CA
Robert . Hull (Producer), Blythe, CA

John D. Hux, Ir, (Cooperative), Sikeston, MO
Richard Kelley (Producer), Burlison, TN

Russell L. Kuhnhenn (Ginner), Buckeye, AZ
Celeste Malatesta (Ginner), Shaw, MS

Will McGhee (Manufacturer), Kannapolis, NC
Allen McLaurin (Producer), Laurel Hill, NC
Mike McMinn (Ginner), Waxahachie, TX

Bruce McMullian (Ginner), Marianna, FL

Jim Ed Miller (Producer), Fort Hancock, TX
Doug Moses Ir. (Merchant), Wharton, TX

Van F. Murphy (Ginner), Berlin, GA

Edward K. Nicolls (Merchant), Fresno, CA

John P. Noland (Warehouse), McFarland, CA
Charles C. Owen (Ginner), Pima, AZ

William C. Paxton, Ill, (Warehouse), Wilson, NC
Louie Perry, Ir, (Producer), Moultrie, GA

John R. Phillips (Producer), Cochran, GA

Dan Robhins (Producer), Altus, OK

Kevin G. Rogers (Producer), Mesa, AZ

Laurel K. Rohloff (Crusher), Chandler, AZ

lerry D. Rowland (Manufacturer), Winston Salem, NC
Ted Schneider (Producer), Lake Providence, LA
Clyde T. Sharp (Producer), Roll, AZ

Sam R. Spruell (Producer), Mount Hope, AL
John D. Stewart, Ill, (Crusher), Greenwood, MS
Keith Streety (Cooperative), Levelland, TX
leffery A. Thompson (Cooperative), Prattville, AL
Lee Tiller (Ginner), Odem, TX

Larry R. Turnbough (Producer), Balmorhea, TX
Donald V. Weston, Jr,, (Ginner), New Market, AL
David Wildy (Producer), Manila, AR

Jesse D. Williams (Producer), Suffolk, VA

Ted Wren (Merchant), Dallas, TX

David Wyatt (Ginner), Woodsboro, TX

PACKAGING AND
DISTRIBUTION

Robert W. Greene, Chairman
Ginner, Courtland, AL

. {

Robert Weatherford (Warehouse),
Corpus Christi, TX- Vice Chairman

Leonard B. Alphin (Ginner), Windsor, VA

Merle R. Atkins (Producer), Davidson, OK

Ross Barber (Merchant), Lubbock, TX

Harry S. Bell (Ginner), Ridge Spring, SC

Roger Blackwelder (Producer), Rotan, TX

Mike Bragdon (Manufacturer), Kannapolis, NC
Chris W. Breedlove (Ginner), Sebastian, TX

Sid Brough (Ginner), Edroy, TX

James P. Cassidy (Ginner), Marks, MS

Louie Colombini (Ginner), Buttonwillow, CA
Gary Conkling (Crusher), Oklahoma City, OK
W. L. Corcoran (Producer), Eufaula, AL

Robert A. Cozzi (Ginner), Fresno, CA

Ron Craft (Ginner), Plains, TX

Stanley R. Creelman (Ginner), Tulare, CA

Lamar Deloach (Cooperative), Statesboro, GA
Lephiew Dennington (Warehouse), Dermott, AR
A. C. Dominick, Ir, (Cooperative), Mira, LA
Steven C. Droke (Producer), Hornersville, MO
John D. Dunavant (Merchant), Memphis, TN
Michael D. East (Merchant), Marion, AR

John L. Edmonston, Ir,, (Ginner), Hornersville, MO
Cliff Fox (Producer), Capron, VA

R. Brent Green (Warehouse), Bakersfield, CA
David B. Griffin (Ginner), Helena, AR

David L. Hand (Cooperative), El Paso, TX

Ron Harkey (Warehouse), Lubbock, TX

John T. Hill (Manufacturer), Lancaster, SC
Michael Hughes (Producer), Lamesa, TX

Neal Isbell (Producer), Muscle Shoals, AL

Darryl Lindsey (Cooperative), Lubbock, TX

Joel C. Litton (Warehouse), Clarksdale, MS
Larry G. Lively (Warehouse), Memphis, TN

Rick Ludwig (Ginner), Suffolk, VA

Reece Makamson (Producer), Morgan City, MS
Christopher D. Matthews (Producer), Sikeston, MO
J. S. Middleton, Jr, (Crusher), Jonestown, MS
William M. Newsom (Manufacturer), Toccoa, GA
Larry Newton (Crusher), Chandler, AZ

Wayne Nichols (Warehouse), Marked Tree, AR
Ronald O'Quinn (Producer), Shreveport, LA
Keith Paul (Merchant), Fresno, CA

Keith Pendergrass (Ginner), Donalsonville, GA
Moss H. Perrow (Producer), Cameron, SC

Larry W. Rice (Producer), Covington, TN

Doyle Ritchie (Producer), Visalia, CA

Wavell Robinson (Producer), Pavo, GA

Ben L. Scholz (Warehouse), Mc Kinney, TX
James C. Self, Ill, (Manufacturer), Greenwood, SC
Vance Shoaf (Warehouse), Milan, TN

Robert Sloan (Producer), La Mesa, NM

Shane Stephens (Warehouse), Greenwood, MS
Curtis H. Stewart (Ginner), Dumas, AR

E. Ramey Stiles, Ir,, (Producer), West Helena, AR
Henry T. Stratton, Ir., (Merchant), Memphis, TN
Hollis G. Sullivan (Crusher), Harlingen, TX

Tom Teixeira (Producer), Dos Palos, CA

Vern Tyson (Manufacturer), Winston Salem, NC
Austin Wade (Merchant), Montgomery, AL
George R. Wheeler (Manufacturer), Asheboro, NC
Allen Whitehead (Producer), Ashburn, GA

HEALTH, SAFETY AND
ENVIRONMENTAL
QUALITY

James F. Dodson, Chairman
Cooperative, Robstown, TX

Jon W. Hardwick (Producer), Newellton, LA - Vice
Chairman

Richard Ayers (Ginner), Hickory Valley, TN
Bailey Barefoot (Manufacturer), Columbus, GA
William E. Beaver, lll, (Manufacturer), Ramseur, NC
Steven G. Bennett (Ginner), Rich Square, NC
Kenneth W. Bickley (Producer), Elloree, SC
David Blakemore (Ginner), Campbell, MO
Glen W. Boenig (Producer), Woodsboro, TX
Andy Borem (Crusher), Tifton, GA

Kelley Bowen (Producer), Mangum, OK

Bill Brackett (Ginner), Buckeye, AZ

Kelly Burkholder (Warehouse), Fresno, CA
Steve Cantu (Producer), Tranquillity, CA

Loyd E. Colbert (Ginner), Blythe, CA

C. B. Coley (Producer), Vienna, GA

Gloria G. Conner (Warehouse), Pinehurst, GA
Jack P. Crooks (Manufacturer), Greenville, SC
Daniel M. Davis (Producer), Elk City, OK

Larry C. Dennis (Manufacturer), Greenshboro, NC
Timothy W. Detamore (Crusher), Oklahoma City, OK
Mark Dutra (Merchant), Fresno, CA

Dan Ellis (Ginner), Eufaula, AL

Lance V. Everett (Cooperative), Stony Creek, VA
Bill Fayssoux (Merchant), Greenville, SC

Carla Fuller (Ginner), Eclectic, AL

Frank E. Greer (Producer), Rayville, LA

lames H. Greer (Crusher), Kingsburg, CA
Donald W. Hartman (Producer), Deming, NM
Michael B. Hooper (Ginner), Buttonwillow, CA
A lliges, Jr. (Manufacturer), Columbus, GA
Randy Kennedy (Ginner), Shallowater, TX
Allen G. King (Cooperative), Brownsville, TN
Robert L. Lacy, Ir. (Crusher), Lubbock, TX

Jon Lambi (Ginner), Pickens, AR

Sam O. Leake (Warehouse), Newellton, LA
John J. Leary (Merchant), Memphis, TN

H. L. Lewis (Producer), Doddridge, AR
Kenneth Lewis (Producer), Dunn, NC

Donald L. Linn, Ir. (Cooperative), Indianola, MS
James L. Loeb, Ir. (Merchant), Montgomery, AL
Clayton Lowder (Producer), Sumter, SC

Gene Lundquist (Cooperative), Bakersfield, CA
Murry G. McClintock (Ginner), Tunica, MS

Joe McDonald (Ginner), Andalusia, AL

Hamill McNair (Producer), Camilla, GA

D. Keith Mixon (Ginner), Seminole, TX

Robert E. Moore, Ir. (Producer), Hartsville, SC
lerry A. Newby (Producer), Montgomery, AL
John N. Newcomb (Cooperative), Osceola, AR
Edward K. Nicolls (Merchant), Fresno, CA
lames C. Nunn, Jr. (Merchant), Brownsville, TN
John F. Phillips, Il (Producer), Yazoo City, MS
Tom R. Pitts (Merchant), Greenwood, MS
Kirby O. Powell (Ginner), Brownsville, TN
Frederick Richard (Ginner), Roll, AZ

Carl Robertson (Crusher), Lamesa, TX

Neill M. Sloan (Warehouse), Portland, AR

E. Bragg Smith, Il (Warehouse), Dallas, TX
Stephen I. Sossaman (Producer), Queen Creek, AZ
Keith Streety (Cooperative), Levelland, TX
Martin K. Sweetser (Producer), Deming, NM
Mark K. Tapp (Manufacturer), Danville, VA

Lee Tiller (Ginner), Odem, TX

Larry R. Turnbough (Producer), Balmorhea, TX
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2001 Related Organizations

AMERICAN COTTON PRODUCERS
Officers

Hollis O. Isbell, Muscle Shoals, Alabama -
Chairman

Woody Anderson, Colorado City, Texas -
Vice Chairman

John E. Pucheu, Jr., Tranquillity, California -
Vice Chairman

Thad R. Freeland, Tillar, Arkansas - Vice
Chairman

State Chairmen

Alabama: Sam Spruell, Mount Hope
Arizona: Wiley Murphy, Tucson

Arkansas: Laudies D. Brantley, England
California; Don Cameron, Helm

Florida: B. E. “Sonny” Davis, Ir., Cottondale
Georgia: C.B. “Chuck” Coley, Vienna
Louisiana: Jon W. “Jay” Hardwick, Newellton
Mississippi: Bowen Flowers, Tunica

Missouri-lllinois: Steven C. Droke,
Hornersville, Missouri

New Mexico: Bob Mayberry, Lake Arthur
North Carolina: David Grant, Garysburg

Oklahoma-Kansas: Daniel M. Davis, Elk City,
Oklahoma

South Carolina: Frank B. Rogers, I,
Bennettsville

Tennessee-Kentucky: John H. Willis,
Brownsville, Tennessee

Texas: Jim Ed Miller, Ft. Hancock

Virginia: Cecil R. Byrum, Windsor

Producer Directors

Southeast: Louie Perry, Ir, Moultrie, Georgia
Mid-South: Daniel T. Branton, Leland,
Mississippi

Southwest: Mark D. Williams, Farwell, Texas

West: Charles K. “Chuck” Youngker, Buckeye,
Arizona

At Large: Hollis O. Isbell, Muscle Shoals,
Alabama

COTTON COUNCIL INTERNATIONAL

Officers

Larry Nelson (Producer), Edmonson, Texas -
Chairman

Hans G. Kretschmer (Merchant), El Paso,
Texas - President

William B. Dunavant, lll, (Merchant),
Memphis, Tennessee — First Vice President

Robert A. Carson, Jr., (Producer), Marks,
Mississippi - Second Vice President

David Stanford (Cooperative), Lubbock, TX -
Treasurer

Gaylon B. Booker, Memphis, TN - Secretary

Allen Terhaar, Washington, DC - Assistant
Secretary

Board of Directors
Michael M. Adams (Cooperative),
Greenwood, Mississippi

William L. Carter, Ir., (Producer), Scotland
Neck, North Carolina

Peter Egli (Merchant), Phoenix, Arizona

G. Stephen Felker (Manufacturer), Monroe,
Georgia

Robert Glassman (Ginner), Courtland,
Alabama

Robert W. Greene (Ginner), Courtland,
Alabama

James B. Hansen (Producer), Corcoran,
California

Cliett A. Lowman, Ill, (Producer), Kingsville,
Texas

Larry McLendon (Producer), Marianna,
Arkansas

Wayne Martin (Crusher), Lubbock, Texas
Van A. May (Cooperative), Lubbock, Texas

N. Wiley Murphy (Producer), Tucson,
Arizona

John E. Pucheu, Ir, (Producer), Tranquillity,
California

Jerry D. Rowland (Manufacturer), Winston-
Salem, North Carolina

Vance C. Shoaf (Warehouseman), Milan,
Tennessee

David Stanford (Cooperative), Lubbock,
Texas

Gary Taylor (Merchant), Cordova, Tennessee

William C. Tharp (Merchant), Montgomery,
Alabama

Joseph Walker, I, (Merchant), Columbia,
South Carolina

Adolph Weil, Ill, (Merchant), Montgomery,
Alabama

Willis H. Willey, I, (Warehouseman),
Memphis, Tennessee

THE COTTON FOUNDATION
Officers

Talmage Crihfield (Producer), Ripley,
Tennessee - Chairman

Jimmy Dodson (Producer), Robstown, Texas
- President

Lovick P. Corn (Warehouseman), Columbus,
Georgia - Treasurer

Gaylon B. Booker, Memphis, Tennessee —
Executive Vice President

Andrew G. Jordan, Memphis, Tennessee -
Executive Director and Secretary

Paul Dugger, Memphis, Tennessee — Assistant
Executive Director

RE. Shellabarger, Memphis, Tennessee -
Assistant Treasurer

Trustees

Don Cameron (Producer), Helm, California

Ed Cherry, FMC Corporation, Washington,
DC

Thomas F. Hughes, Stoneville Pedigreed Seed
Company, Memphis, Tennessee

Allan I. Luke, Aventis CropScience, Research
Triangle Park, North Carolina

Larkin Martin (Producer), Courtland,
Alabama

George Montgomery, DuPont Ag Products,
Memphis, Tennessee

Barry Schaffter, John Deere Company, Des
Moines, lowa

John Pearson, Bayer Corporation, Kansas City,
Missouri

Neil Strong, Novartis, Downers Grove, lllinois
Jim Thrift, BASF, Wayne, New Jersey



National Cotton Council

SENIOR STAFF

Gaylon B. Booker, President and Chief
Executive Officer

Craig Brown, Vice President, Producer Affairs

Mark D. Lange, Vice President, Policy Analysis
and Program Coordinator

A. John Maguire, Vice President, Washington
Operations

Allen A. Terhaar, Vice President, International
Affairs

Harrison Ashley, Assistant Director, Member
Services

Ellen Carpenter, Director, Meeting and Travel
Services

David B. Collins, Assistant Director, Foreign
Operations

John Gibson, Director, Member Services

William A. Gillon, General Counsel/Director,
Trade Policy

Fred Johnson, Director of
Administration/Assistant to the Chief Executive
Officer

Andrew G. Jordan, Director, Technical Services

Kent Lanclos, Assistant Director, Economic
Services

Tammie Martin, Director, Information Services

Fred W. Middleton, Director, Communications
Services

Bill M. Norman, Director, Ginner Services
R. E. Shellabarger, Director, Finance Services

Marjory L. Walker, Assistant Director,
Communications Services

Charles E. Wood, Director, Production/AV
Services

MEMBER SERVICES STAFF

If you would like to know more about
the National Cotton Council, including
membership benefits, please contact the
Member Services representative in your
area.

Bartos, Julie
Corpus Christi, TX
(36L) 985-1169
e-mail: jbartos@cotton.org
South Texas

Cypert, Brett
Sweetwater, TX
(915) 235-3872
Fax: (915) 235-0108
e-mail: bcypert@cotton.org
Central Texas

Davis, Jim
New Market, AL
(256) 379-4856
Fax: (256) 379-5156
e-mail: jdavis@cotton.org
Alabama, Florida, Georgia

Johnson, Mike
Frederick, OK
(580) 335-5718
Fax: (580) 335-5719
e-mail: mjohnson@cotton.org
Texas Rolling Plains and Oklahoma
King, Ricky Don (Rick)
Slaton, TX
(806) 828-5101
Fax: (806) 828-5410
e-mail: rking@cotton.org
Texas High Plains

Long, Kevin
Madera, CA
(559) 661-8414
Fax: (559) 661-8414
e-mail: klong@cotton.org
California

Matthews, Hayne
Oxford, MS
(662) 5I3-3655

Fax: (425) 984-8858
e-mail: hmatthews@cotton.org
Mississippi
McClanahan, Becky P.
Memphis, TN
(901) 454-5165
Fax: (901) 454-5166
e-mail: bmcclanahan@cotton.org
Northeast Arkansas, Missouri, Tennessee

Murphree, Brent

Maricopa, AZ

(602) 810-171

Fax: (520) 568-2367

e-mail: bmurphree@cotton.org
Arizona, New Mexico, El Paso, Texas

Turner, Michael G. (Mike)
West Monroe, LA
(318) 397-9205
Fax: (318) 397-9207
e-mail: mturner@cotton.org
Louisiana and South Arkansas
Woodward, Shara Dee
Lubbock, TX
(806) 799-7166
Fax: (707) 276-7513
e-mail: swoodward@cotton.org
Texas High Plains

If you would like additional copies of
this report, please contact:
Communications Services

National Cotton Council

P.O. Box 820285

Memphis, TN 38182
info@cotton.org
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NATIONAL COTTON COUNCIL/
COTTON COUNCIL INTERNATIONAL/
THE COTTON FOUNDATION

OFFICES
MEMPHIS P.O. Box 820285 or 1918 North Parkway
Memphis, TN 38182 Memphis, TN 38112
Telephone: (901) 274-9030
Fax: (901) 725-0510
Email: info@cotton.org

WASHINGTON 1521 New Hampshire Ave., NW
Washington, DC 20036
Telephone: (202) 745-7805
Fax: (202)483-4040
Email: NCC - info@cotton.org
CCI - cottonusa@cotton.org

EUROPE 5th Floor, Empire House
175 Piccadilly
London W1J 9EN, United Kingdom
Telephone: 44(0)20 7355 1313
Fax: 44(0)20 7355 1919
Email: cci-london@cotton.org

EAST ASIA Suite 303, Leema Building
146-1, Soosong-Dong, Chongro-Ku
Seoul 110-140, Korea
Telephone: +82-2-722-3681/3

» . o Fax: +82-2-722-3684
k i | Email: cci-seoul@cotton.org
h CHINA/ 20th Floor, Zoroastrian Building

- H 4 ‘- SOUTHEAST 101 Leighton Road

¥ o # ASIA Causeway Bay, Hong Kong
! - Telephone: +852-2890-2755
| _{ Fax: +852-2882-5463
5 } ‘..- Email: cci-hongkong@cotton.org
_ ; NCC World Wide Web Home Page — www.cotton.org

* -H - CCI World Wide Web Home Page — www.cottonusa.org
r -
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