
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 

Washington, DC  20250 

 

For:  State and County Offices 

 

Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) Election 

Approved by:  Deputy Administrator, Farm Programs 

 
 

1  Overview 

 

A Background 

 

Agricultural Act of 2014, Title 1, Section 1115 (Pub. L. 113-79) (2014 Farm Bill) authorizes 

a 1-time irrevocable election to obtain ARC or PLC. 

 

B Purpose 

 

This notice provides guidance to State and County Offices on ARC and PLC elections. 

 

The election period is from November 17, 2014, through March 31, 2015. 

 

2  ARC and PLC Election Overview 

 

A Election Period 

 

Current producers on farms with base acres have the opportunity to elect ARC or PLC that 

will be in effect for the life of the 2014 Farm Bill.  The election period is 

November 17, 2014, through March 31, 2015.  The election will be made on CCC-857. 

 

Notes: Current producer means the person or legal entity meeting the definition of producer 

on the day that person or legal entity is signing any form or performing any action 

required.  For example, if a signature of a current producer is required, the person or 

legal entity must be a producer on the day the person or legal entity is signing or 

performing the action required. 

 

Producer means an owner, operator, landlord, tenant, or sharecropper who shares in 

the risk of producing a crop and who is entitled to share in the crop available for 

marketing from the farm, or would have shared had the crop been produced.  A 

producer includes a grower of hybrid seed. 

 

 

Disposal Date 

 

June 1, 2015 

Distribution 

 

State Offices; State Offices relay to County 

Offices 
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2  ARC and PLC Election Overview (Continued) 

 

B Election Decision 

 

The 2014 Farm Bill provides the current producers on a farm, with an interest in the farm’s 

cropland, a 1-time opportunity to collectively, unanimously, and irrevocably elect 1 of the 

following: 

 

 ARC-IC (individual coverage) for all 21 covered commodities and the farm for crop 

years 2014 through 2018 

 

 PLC or ARC-CO (county coverage) on a covered commodity-by-covered commodity 

basis on the farm. 

 

Election Decision Description 

ARC-IC Election If all current producers on a farm elect ARC-IC, then that 

election is for all 21 covered commodities and for the farm.  No 

further election decision is required or can be made for the farm 

or any covered commodity because ARC-IC is a “whole farm” 

and “all covered commodities” election. 

PLC or ARC-CO Election 

(Generic base acre 

farms.) 

Only applicable if all current producers on a farm have not 

elected ARC-IC.  PLC and/or ARC-CO election decision must 

be made by all current producers on a farm and for each and all 

of the 21 covered commodities on a covered commodity-by-

covered commodity basis, regardless of whether the farm has 

base acres of the covered commodity. 

PLC or ARC-CO Election 

(Nongeneric base acre 

farms.) 

Only applicable if all the current producers on a farm have not 

elected ARC-IC.  PLC and/or ARC-CO election decision on the 

farm is on a covered commodity-by-covered commodity basis.  

The election decision will only be made for covered 

commodities on the farm having base acres. 

 

C Election Irrevocability 

 

Unless rescinded or terminated according to subparagraph D, the election made by all the 

current producers on a farm cannot be revoked, terminated, or modified and will remain 

valid for the 2014 through 2018 crop years. 
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2  ARC and PLC Election Overview (Continued) 

 

D Rescinding or Terminating an Election 

 

At any time during the announced election period, any current producer can rescind or 

terminate the election by providing written notice to FSA during the election period.  The 

written notice to rescind or terminate election must be physically received in the County 

Office during the election period to be valid and recognized.  Immediately following receipt 

of notice to rescind or terminate, the farm will be viewed as not having any effective valid 

election made (in other words, no election exists, even if there was another previous election 

in effect before the election that is rescinded or terminated as specified in with this 

subparagraph).  Elections, including subsequent elections following rescission or revocation 

of a previous election, can be made by March 31, 2015. 

 

E Failure to Make an Election 

 

Current producers on farms who, for whatever reason, do not file an election by 

March 31, 2015: 

 

 render the farm and all covered commodities and producers ineligible to receive any 

2014 payment under the ARC and PLC Program 

 

 cause the farm to be deemed as having a PLC election apply to all 21 covered 

commodities and farm for the 2015 through 2018 crop years. 

 

F Who Must Sign 

 

An election will not be approved unless all current producers on a farm, at the time of 

election, have signed CCC-857 making an election as described in subparagraph B.  An 

election not having all requisite signatures of producers on a farm filed with FSA by 

March 31, 2015, will not be considered submitted for the purpose of election and will not be 

acted on or approved. 

 

COC’s will process elections from current producers on a farm based on the election filed.  

For example, if the current producers of a farm attest that they are all of the current producers 

on the farm and FSA later learns that there was another current producer at the time of 

election who did not sign the election, the election is invalid.  If at any time COC determines 

that an election fails to satisfy the election requirements because it did not include the 

unanimous agreement of all current producers on the farm at the time of election, the election 

will immediately be invalid.  This is not a compliance provision.  Only valid elections by all 

current producers will be recognized.  All ARC and PLC payments that were issued to any 

producers on a farm, based on an election later determined by COC to be invalid, for 

whatever reason, regardless of whether those producers who were issued unearned payments 

personally made or participated in the invalid election, must be refunded with interest. 
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2  ARC and PLC Election Overview (Continued) 

 

F Who Must Sign (Continued) 

 

The election period ends March 31, 2015.  The election period and its ending date are not a 

compliance requirement or provision.  The requirement of an election is specified in the 

2014 Farm Bill.  The election requirement is not subject to any equitable relief provisions.  

Relief cannot be used to create a valid election where there is no valid election or to 

circumvent any of the statutory election provisions.  Because the requirement of a unanimous 

irrevocable election and ramifications for not having a valid election are specified in the 

2014 Farm Bill, COC’s will refrain from acting on or considering relief requests related to 

elections. 

 

G Impact of Transfers of Land, Successions-in-Interest, and Reconstitutions 

 

A valid election is unaffected by subsequent changes in: 

 

 producers on the farm 

 the constitution of the farm or tracts on the farm. 

 

If a change to a farm’s constitution occurs, a copy of the parent farm’s valid election must be 

placed in each resulting farms folder. 

 

Follow 2-CM for reconstitutions.  Farms can only be combined with farms having similar 

elections. 

 

H CCC-505 Reductions for CRP 

 

Farms exist that have both of the following for a specific covered commodity: 

 

 CCC-505 reductions for CRP that reduced the base acres to zero 

 no planting history of that covered commodity from 2009 through 2012. 

 

In these situations, the ARC or PLC election of that specific covered commodity will not be 

made until the program year that the base acres are restored to the farm when CRP-1 is 

voluntarily terminated, expires, or is early released. 
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3  ARC and PLC Program Examples 

 

A Example 1, Election Decision 

 

In this example, Farm 1 has base acres of: 

 

 corn 

 soybeans 

 wheat. 

 

All current producers decide ARC-CO or PLC is the best option for the life of the 2014 Farm 

Bill; therefore, the election decision for the farm is: 

 

 corn, ARC-CO or PLC 

 soybeans, ARC-CO or PLC 

 wheat, ARC-CO or PLC. 

 

B Example 2, Election Decision 

 

In this example, Farm 2 has base acres of: 

 

 corn 

 soybeans 

 wheat 

 generic. 

 

All current producers decide ARC-CO or PLC is the best option for the life of the 2014 Farm 

Bill; therefore, all current producers must elect ARC-CO or PLC for all 21 covered 

commodities. 

 

C Example 3, Election Decision 

 

In this example, Farm 3 has base acres of: 

 

 corn 

 soybeans 

 wheat. 

 

All current producers decide ARC-IC is the best option for the life of the 2014 Farm Bill; 

therefore, ARC-IC is elected for the farm.  This decision is not at the covered commodity 

level because ARC-IC is a “whole farm” election. 
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3  ARC and PLC Program Examples (Continued) 

 

D Example 4, Determining Current Producer 

 

In this example, the current producers must be determined.  Farm 4 has base acres of: 

 

 corn 

 soybeans 

 wheat. 

 

Farm owner is Bob and the farm operator is Bill who has a 2-year cash lease. 

 

The current producer is Bill.  Only Bill makes the election of the life of the 2014 Farm Bill. 

 

E Example 5, Determining Current Producer 

 

In this example, the current producers must be determined.  Farm 5 has base acres of: 

 

 corn 

 soybeans 

 wheat. 

 

Farm owners are Fred and Karen, and the farm operator is Bill.  Bill cash leases Fred’s land 

and share leases Karen’s land. 

 

The current producers are Bill and Karen.  Only Bill and Karen make the election for the life 

of the 2014 Farm Bill. 

 

F Example 6, Determining Current Producer 

 

In this example, the current producers must be determined.  Farm 6 has base acres of: 

 

 barley 

 grain sorghum 

 small chickpeas. 

 

Farm owners are Fred and Karen, farm operator is Bill, and the tenant is Shelia.  Bill cash 

leases Fred and Karen’s land.  Shelia subleases 50 acres from Bill to plant alfalfa. 

 

The current producers are Bill and Shelia.  Only Bill and Shelia make the election for the life 

of the 2014 Farm Bill. 
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3  ARC and PLC Program Examples (Continued) 

 

G Example 7, Determining Current Producer 

 

In this example, the current producers must be determined.  Farm 7 has base acres of: 

 

 corn 

 wheat. 

 

Farm owners are Fred and Karen and farm operator is Bill who share leases from both Fred 

and Karen.  Fred, Karen, and Bill shall make the farm election. 

 

H Example 7, Determining Current Producer 

 

Fred and Karen sell the farm to Sam, for which Bill is the farm operator, before 

March 31, 2015.  Bill and Sam may do either of the following: 

 

 take no action and maintain the existing election 

 complete another election before March 31, 2015. 

 

Note: FSA is under no obligation to provide election information to Sam, unless requested 

by Sam. 

 

I Example 8, Reconstitutions 

 

In the following example, a reconstitution request to divide Farm 8 that has 2 tracks, into 

2 farms is received in the County Office.  Farm 8 has base acres and elections of: 

 

 corn, ARC-CO 

 soybeans, PLC 

 wheat, PLC. 

 

Farm 8 is divided into the following 2 farms: 

 

 Farm 9 (Tract 1) with the following base acres and elections: 

 

 corn, ARC-CO 

 soybeans, PLC 

 wheat, PLC 

 

 Farm 10 (Tract 2) with the following base acres and elections: 

 

 corn, ARC-CO 

 soybeans, PLC 

 wheat, PLC. 

 

Note: The election follows to each resulting farm with base acres. 
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3  ARC and PLC Program Examples (Continued) 

 

J Example 9, Reconstitutions 

 

In the following example, a request to combine Farm 11 and 12 is received in the County 

Office. 

 

 Farm 11 (Tract 3) with the following base acres and elections: 

 

 soybeans, ARC-CO 

 wheat, PLC 

 corn, ARC-CO 

 

 Farm 12 (Tract 4) with the following base acres and elections: 

 

 soybeans, PLC 

 wheat, PLC 

 corn, ARC-CO. 

 

Farm 11 and 12 cannot be combined because the election of soybeans on Farm 11 does not 

match the election of soybeans on Farm 12.  Farms can only be combined with farms having 

the same elections. 

 

4  Action 

 

A County Office Action 

 

County Office employees shall follow the policy in this notice when processing farm 

elections. 

 

B State Office Action 

 

State Office employees instruct County Office employees with the policy in this notice to 

complete farm election processing. 
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Example of CCC-857 

 

The following are instructions for completing CCC-857. 

 

Item Instructions 

1 Auto-filled with program years 2014 through 2018. 

2A Enter administrative County Office name and address. 

2B Enter administrative County Office’s phone number (optional). 

2C Enter administrative County Office’s FAX number (optional). 

3 Enter administrative County Office’s State code. 

4 Enter administrative County Office’s county code. 

5 Enter applicable farm’s FSN. 

6 If the current producers on the farm elect ARC-IC, check (). 

7 IF the current producers on the farm do not 

elect ARC-IC in item 6 and the farm… 

THEN the current producers must elect 

ARC-CO or PLC for… 

does not have generic base acres any covered commodity with base acres on 

the farm. 

has generic base acres each of the 21 covered commodities. 

8A Enter a current producer’s name and address. 

8B For the current producer listed in item 8A, enter that producer’s e-mail address (optional) 

8C For the current producer listed in item 8A, enter the producer’s phone number (optional). 

8D Current producer listed in item 8A shall sign. 

8E If the current producer that signed in item 8A signed in a representative capacity, enter the 

title of the person who signed in a representative capacity. 

8F Enter date the person signed in item 8A. 

9A Enter name of CCC representative that accepted CCC-857. 

9B Enter date the person in item 9A signed CCC-857. 

10 Enter remarks (optional). 

11A Enter same number as recorded in item 5. 

11B Enter same number as recorded in item 3. 

11C Enter same number as recorded in item 4. 

11D Enter same numbers as recorded in item 1 

12A Enter a current producer’s name and address. 

12B For the current producer listed in item 12A, enter that producer’s e-mail address (optional) 

12C For the current producer listed in item 12A, enter the producer’s phone number (optional). 

12D Current producer listed in item 12A shall sign. 

12E If the current producer that signed in item 12A signed in a representative capacity, enter the 

title of the person who signed in a representative capacity. 

12F Enter date the person signed in item 12A. 
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Example of CCC-857 (Continued) 

 

The following is an example of CCC-857. 
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Example of CCC-857 (Continued) 
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